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Landrieu Calls FY 1980 Record Year for Assisted Housing Starts 


HUD Secretary Moon Landrieu has proclaimed FY 1980 a banner year for federally assisted, 
multifamily housing starts. Basing his assessment on preliminary year-end figures from HUD field 
offices, Landrieu said initial reports indicate ‘‘record or near-record accomplishments’’ in meeting the 
Department’s goals for construction starts under its programs for Section 8 rental assistance, Public/ 
Indian housing and the Section 202 direct loan program for the elderly. 


According to field reports, some 175,538 Section 8 and Public/Indian housing units reached the 
construction stage. Secretary Landrieu said that total ‘‘is 97 percent of the Department’s goal for the 
year and less then 1,000 units below last year’s record total of 175,119 starts.’’ He said the expected 
40,528 Public/Indian housing starts are an all-time high and represent 101 percent of the agency’s FY 
1980 goal of 40,091 dwelling units. ‘*Public and Indian housing starts have nearly doubled for each of 
the past two years,’’ he noted, ‘‘moving from 11,330 in FY 1978 to 21,868 units in FY 1979 to more 
than 41,000 this year.”’ 


Landrieu predicted that Section 8 new construction and substantial rehabilitation starts will be about 
133,120 units or about 95 percent of the Department’s FY 1980 goal. In achieving this level, he 
explained, 72 percent of the Section 8 reservations on hand at the beginning of the year were converted 
into construction starts — ‘‘an outstanding performance record in this year where securing construction 
financing has been extraordinarily difficult.’’ Construction starts under HUD’s Section 202 program for 
the elderly handicapped appear likely to exceed 23,015 units, the Secretary said, surpassing the goal of 
18,000 and in excess of last year’s 21,887 units. 


HUD’s Section 235 program for low- and moderate-income home buyers hit an all-time high with HUD 
issuing firm commitments for mortgage insurance and interest subsidy for 36,125 single-family homes. 
This, notes the HUD Secretary, represents 169 percent of the agency’s 21,350 unit goal for the Section 
235 program. 


GNMaA Auction Set for December 4 


Ronald P. Laurent, president of the Government National Mortgage Association (GNMA) has 
announced that the GNMA will offer some $650 million of FHA-insured project mortgages for sale by 
auction on December 4, 1980. The mortgages were purchased by the GNMA through its agent, the 
Federal National Mortgage Association (FNMA). The FNMA will conduct the auction under 
procedures, terms and conditions described in a bidding invitation to be issued this month. The invitation 
will list mortgages to be offered for sale. 








HUD Steps Up Its Handicapped Hiring Program 


Joining other Federal departments and agencies in a commitment to ‘‘tear down the social, economic 
and political barriers that still discriminate against disabled Americans,’” HUD Secretary Moon 
Landrieu has called for a concentrated effort to increase the number of handicapped persons employed 
by his agency. The Department’s goal is to insure that 6 percent of all hiring involve substantially 
handicapped workers. Currently, about 6 percent of HUD’s employees report a handicap, but only 1 
percent say that they are substantially handicapped. 


Landrieu said that HUD ‘‘has begun recruiting qualified individuals with substantial disabilities and has 
established a talent bank in all regional offices.’’ He announced the formation of a Departmental 
Committee on Disabled Persons headed by David Williamson, director of the Office of Independent 
Living for the Disabled. The Committee is an outgrowth of a United Nations resolution proclaiming 
1981 as the ‘‘International Year of Disabled Persons ([YDP). The IYDP is dedicated to the full 
integration of and participation in society of an estimated 450 million handicapped persons. 


HUD’s Committee, part of the Federal Interagency Committee for the TYDP, will: 


* Review reports on the status of agency programs for disabled persons and suggest new methods to 
improve the current system; 


* Develop and conduct information programs on the objectives of the [YDP; 


* Encourage and assist HUD-funded organizations in initiating outreach programs to insure maximum 
participation in HUD programs by the disabled; and 


* Plan and promote special events during the [YDP. 


Revised Pamphlet Lists Aids to Understanding HUD 


The HUD Library has revised Aids to Understanding the U.S. Department of Housing and Urban 
Development to assist those interested in knowing the laws that govern the agency, how the Department 
evolved, and how to keep aware of current actions. The 11-page publication contains information on 
basic congressional and presidential actions establishing major HUD programs, histories and 
chronologies, influential reports and keeping current with the assistance of housing-related publications. 


Copies are available from the HUD library by contacting Helen Boston, Room 8141, 451 Seventh 
Street, S.W., Washington, D.C. 20410 (202/755-6382). 


President Signs Veteran’s Disability Compensation and Housing Act 


President Carter has signed into law H.R. 7511, the Veterans’ Disability Compensation and Housing 
Benefits Amendments of 1980 (Public Law 96-386). The Act provides for cost-of-living increases in rates 
of compensation for more than 2% million service-disabled veterans and some 375,000 of their 
survivors. It also increases maximum loan guarantees for the purchase of condominiums, conventional 
and mobile homes and permits veterans who have previously used their loan guaranty entitlements to 
take advantage of reduced lending rates. Certain veterans who are blind or have lost the use of their 
hands as a result of service injuries are entitled to special housing grants provided for by the legislation. 


The President said the benefits *‘are an expression of our gratitude to the men and women who were 
injured or died as a result of service to their country. I am proud that annual increases in these benefits 
have been enacted during each year of my administration. ”’ 
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Stimulating the Neighborhood Action Process (SNAP). . . National Conference, Ogden, Utah, 
November 19-21, 1980. Details: SNAP Support Systems, 1017 Avon Street, Flint, Mich. , 48503 
(313/232-1641). 


National Leased Housing Association (NLHA). . . A workshop on FHA Processing. . . New 
Orleans, November 19 and San Francisco, November 21, 1980. Details: NLHA, 1800 M Street, N.W., 
Suite 400-South, Washington, D.C. 20036 (202/785-8888). 


Government Information Services (GIS). . . A One-Day Seminar on ‘‘Protecting Your General 
Revenue Dollars: Understanding and Implementing the Renewal Law of 1980.’’. . . Harrisburg, Pa., 
November 24, 1980. Details: GIS, 752 National Press Building, Washington, D.C. 20045 (202/638- 
5095). 


The Washington Monitor. . . *‘Understanding Congress,’’ A Seminar on the Legislative 
Process. . . Washington, D.C. December 2, 1980. Details: The Monitor, 499 National Press Building, 
Washington, D.C. 20045 (202/347-7757). 


Nuggets 


Project notes totaling $961 ,066,000 were sold October 15 at an average interest rate of 6.153 percent, 
HUD recently reported. The average maturity of the notes, representing 117 public housing agencies, 
was 5.6 months. Proceeds of the note sale will be used to reimburse the Federal Government for funds 
advanced to public housing agencies and to refund maturing notes for low-income housing projects. 


HUD has released its first report of secondary market prices and yields for HUD/FHA Section 20c(b) 
home mortgages since the maximum permissible interest rate for those loans was increased from 12 to 
13 percent last September. Nationally, for October 1, the average secondary market yield to investors 
was 14.26 percent, up by 72 basis points compared to a yield of 13.54 percent for 12 percent mortgages 
a month earlier. The October average yield was only 37 basis points below the April 1, 1980 record. It 
was based on an average secondary market price of $92.9 per $100 of outstanding loan amounts. 


Brenda G. Head has been named deputy regional administrator of the Chicago Regional Office. She 
began her career with the regional office in 1970 as a personnel intern, serving subsequently as 
personnel officer and director of administration prior to her recent promotion. A graduate of the 
University of Illinois (Urbana) and Roosevelt University (Chicago), she also has served as a visiting 
professor in the National Urban League’s Black Executive Exchange Program (BEEP) where she 
lectured on personnel management and administration. 


Norman L. Deas has been appointed supervisor of HUD’s full service office in Cincinnati. He earlier 
served as supervisor of the Cincinnati single-family insuring office which will now serve both single- 
family and multifamily housing programs. A 17-year career employee, Deas is a graduate of Johnson 
C. Smith University, Charlotte, N.C. 


President Carter has signed the Wind Energy System Act of 1980 (H.R. 5892), a bill authorizing a wind 
energy research, development and demonstration program. The purpose of the Act is to accelerate the 
widespread utilization of wind energy which can play a major role in reaching the national goal which 
the President set last year of providing 20 percent of U.S. energy needs from solar and renewable 
sources by the year 2000. It establishes specific objectives for wind-powered electric generating capacity 
and wind systems costs by 1988 and authorizes financial assistance, including Federal procurement of 
wind energy systems, to help achieve the national goal. 





The General Services Administration (GSA) is revising its regulations to include a new ““‘GSA 
Accessibility Standard’’ providing minimum standards for the design of Federal buildings and facilities 
to accommodate the physically handicapped. The new standard provides more enforceable, clear, and 
up-to-date standards re!evant to Federal buildings. Up to now, GSA has subscribed to standards cf the 
American National Standards Institute’s *‘Specifications for Making Buildings and Facilities Accessible 
to, and Usable by, the Physically Handicapped.”’ 


According to the New York Daily News, a recent survey of mortgage lenders conducted by the J.J. 
Kislak Mortgage Corp. found that most of them expect an average rate of 13% percent by the end of the 
year and that rates will hold at that level through September 1981. The News quotes a spokesperson for 
the Federal Home Loan Bank Board (FHLBB) as seeing *‘some improvement in the cost of funds for 
lenders next year.’ The FHLBB forecasts year-end rates of about 13 percent but is optimistic that they 
could ease to about 12 percent by mid-1981. 


The Federal National Mortgage Association (FNMA) recently reported a net income for the third 
quarter of 1980 of $5.9 million or 10 cents per share fully diluted. This compares with a loss of $16.5 
million or 28 cents per share in the previous quarter. The FNMA’s net income for the first nine months 
of 1980 was $13.5 million or 22 cents per share fully diluted, compared to $124.7 million or $2.06 per 
share a year ago. Third quarter earnings, the FNMA said, reflected an increase in fee income from $9.6 
million to $21.6 million. Losses produced by the FNMA’s mortgage portfolio decreased from $42.3 
million in the second quarter to $12.7 million in the third quarter. 


Lee Gunderson, president of the Bank of Osceola (Wis.) has been elected the new president of the 
American Bankers Association for 1980-1981. Also elected at the ABA’s 106th convention were 
Llewellyn Jenkins, Manufacturers Hanover Trust Company’s (New York) vice chairman, as president 
elect, and Virgil Solso, vice chairman of the Oregon Bank (Portland), as treasurer. 


President Carter has named three members to the National Commission for Employment Policy. They 


are Pedro Garza, national director of SER-Jobs for Progress, Austin, Tex; Eli Ginzberg, special 
lecturer at Columbia University, New York City; and the Rev. Leon Howard Sullivan, pastor of the 
Zion Baptist Church of Philadelphia and founder of the Opportunities Industrialization Centers 
(OIC). Professor Ginzberg was redesignated chairman of the Commission, a position he has held since 
the group’s establishment. 
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